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ANCHOR RESOURCES LIMITED

(Incorporated in Singapore)

(Company Registration No. 201531549N)



Prior to making a decision to purchase the Placement Shares, you should carefully consider all the

information contained in the Offer Document dated [•] issued by Anchor Resources Limited in respect

of the Placement (the “Offer Document”). This Product Highlights Sheet should be read in conjunction

with the Offer Document. You will be subject to various risks and uncertainties, including the potential

loss of your entire principal amount invested. If you are in doubt as to investing in the Placement Shares,

you should consult your legal, financial, tax or other professional adviser(s).

This Product Highlights Sheet1 is an important document.

• It highlights the key information and risks relating to the offer of the Placement Shares contained in

the Offer Document. It complements the Offer Document2.

• You should not purchase the Placement Shares if you do not understand the nature of an investment

in equity securities, our business or are not comfortable with the accompanying risks.

• If you wish to purchase the Placement Shares, you will need to make an application in the manner set

out in the Offer Document. If you do not have a copy of the Offer Document, please contact us to ask

for one.

Company



Anchor Resources Limited



Place of

incorporation



Details of this

Placement



[•] Placement Shares Total amount to

comprising [•] new Shares be raised in this

Placement



Singapore

Gross

proceeds

of

approximately

S$[•]

million and net proceeds of

approximately S$[•] million



This Product Highlights Sheet does not constitute, or form any part of any offer for sale or subscription of, or

solicitation of any offer to buy or subscribe for, any securities nor shall it or any part of it form the basis of, or

be relied on in connection with, any contract or commitment whatsoever. This Product Highlights Sheet shall

be read in conjunction with the Offer Document, including the AMC IQPR and AMC IVR set out in Appendix

E and Appendix F of the Offer Document, respectively.

1



The information in this Product Highlights Sheet is based on information found in the preliminary offer document

dated 28 December 2015 issued by Anchor Resources Limited (the “Preliminary Offer Document”), which is

subject to further verification, updating, revision, amendments and completion in the final Offer Document. Any

decision to subscribe for any securities must be made solely on the basis of information contained in the final

Offer Document and which information may be different from that found in the Preliminary Offer Document.

Capitalised terms used in this Product Highlights Sheet, unless otherwise defined, shall bear the meanings as

defined in the Preliminary Offer Document.

The Preliminary Offer Document, lodged by the Singapore Exchange Securities Trading Limited, acting as

agent on behalf of the Monetary Authority of Singapore on 28 December 2015, may be obtained on request,

subject to availability, during office hours from UOB Kay Hian Private Limited, or accessible at the SGX-ST

website: http://www.sgx.com.
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PRODUCT HIGHLIGHTS SHEET



PLACEMENT OF [•] PLACEMENT SHARES IN ANCHOR RESOURCES LIMITED AT S$[•] FOR

EACH PLACEMENT SHARE, PAYABLE IN FULL ON APPLICATION



S$[•] for each Placement Listing status of

Share

Issuer and the

Securities



Acceptance of applications

will be conditional upon,

inter alia, issue of the

Placement Shares and

permission being granted by

the SGX-ST for the listing

and quotation of, all our

Shares already issued, the

Placement Shares, the Award

Shares, the Alvito Shares

and the Employee Shares,

on Catalist. The Shares are

expected to be listed on [•].



Sponsor and Issue

Manager



UOB Kay Hian Private Placement Agent

Limited



UOB Kay Hian Private

Limited



OVERVIEW

WHO ARE WE AND WHAT DO WE DO?

Our Group



Further Information



Our Company was incorporated in Singapore on 12 August 2015 under the

Companies Act as a private company limited by shares, under the name of

“Anchor Resources Pte. Ltd.”. On 30 September 2015, our Company was

converted into a public limited company and our name was changed to

“Anchor Resources Limited”.



Refer to:



Our Group was founded in November 2011 with the establishment of AASB,

our Malaysian subsidiary, by Mr Lim Chiau Woei, our Managing Director,

Mr William Law, our Non-Executive Director, and Mr Henry Sim, a Founder

Shareholder. Shares in AASB were later transferred to JHW Minerals &

Resources Pte. Ltd. (“JHW”), a Controlling Shareholder of our Company,

pursuant to a corporate restructuring exercise in February 2013.

The structure of our Group as at the date of the Offer Document is as follows:

Anchor Resources Limited

100%

Angka Alamjaya Sdn. Bhd.

100%

Angka Mining Sdn. Bhd.



Our Business

Our Group is principally engaged in the business of exploration, mining,

processing and production of gold, and the processing of ore into gold for

sale in Malaysia.

We are headquartered in Malaysia and our Group has the concession rights

in respect of the Lubuk Mandi Mine and the Bukit Panji Property, located

in Terengganu, Malaysia. We currently focus on mining and processing

operations as well as production of gold at the Lubuk Mandi Mine. At the

Lubuk Mandi Mine, our processing facilities utilise the gold treatment and

extraction method of flotation to produce gold from tailings material with

gold recoveries.
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– “General Information of

our Group – History” on

pages [110] to [112] of

the Offer Document for

more information on our

history.

– “General Information of

our Group – Business

Overview, Lubuk Mandi

Mine, Bukit Panji

Property, Exploration

Process, Production

Process” on pages

[112] to [127] of the

Offer Document for

more information on

our background and

business;

– “General Information

of our Group – Group

Structure” on page [76]

of the Offer Document

for more information

on the structure of our

Group.



PRODUCT HIGHLIGHTS SHEET



Placement Price



(a) Exploration Process

Our gold exploration work includes geological mapping and surveying

(such as the study of the geology and history of land, which helps to

determine the optimal locations and number of holes to drill, determined

by third party geologists), trenching of alluvial, drilling (primarily

using the reverse circulation drilling method to conduct sampling),

sample preparation, bulk density determination, testing of hard rock

core extracted, and reporting. Quality assurance and quality control

procedures are implemented to ensure chemical analysis results are

robust and can be used for resource estimation.



(b) Production Process

The Lubuk Mandi Mine currently has on-site processing facilities.

Construction of our processing facilities was completed in 2015 and

commissioning and testing of the processing facilities is in its advanced

stages and is targeted for completion by end-2015. The processing

facilities have been designed to produce a throughput of approximately

350,000 tpa. Key components of the processing facilities have been

designed with contingency to increase throughput to 600,000 tpa.

From July to November 2015, we processed approximately 40,000

dry metric tonnes of tailings material with an estimated average head

grade of 0.64 g/t Au. A total of approximately 141.0 oz of gold with

an average purity of approximately 90.1% gold has been produced for

sale, with approximately 29.9 oz of gold held in circuit. Between July

and November 2015, we have recorded sales of approximately 111.1 oz

of gold amounting to approximately RM0.53 million.

Mineral Resource Estimates

According to the AMC IQPR, the Mineral Resource estimates for the Lubuk

Mandi Mine as at 30 September 2015 is set out below:

In situ mineralisation (hard rock)

at a 0.3 g/t Au cut-off

Gross attributable

to mining lease



Category



(1)



Mineral

Type



Tonnes(2)

(millions)



Gold

grade(2)

(g/t)



Tailings

at a 0.4 g/t Au cut-off



Net attributable to

the Group

Tonnes(2)

(millions)



Gold

grade(2)

(g/t)



Gross attributable

to mining lease

Tonnes(2)

(millions)



Gold

grade(2)

(g/t)



Net attributable to

the Group

Tonnes(2)

(millions)



Gold

grade(2)

(g/t)



Measured

Mineral

Resources



Gold



–



–



–



–



–



–



–



–



Indicated

Mineral

Resources



Gold



1.5



1.46



1.5



1.46



1.3



0.73



1.3



0.73



Inferred

Mineral

Resources



Gold



0.3



1.01



0.3



1.01



0.1



0.83



0.1



0.83



1.8



1.39



1.8



1.39



1.4



0.74



1.4



0.74



Total

Resources



Notes:

(1) As defined under the JORC Code.

(2) Mineral resources tonnes and grade figures have been rounded to reflect

the accuracy of the estimate. Rounding might cause some computational

discrepancies in totals.

As at 30 September 2015, gold resources amounted to contained gold of

approximately 114,000 oz.
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In particular, the first phase of exploration drilling to assess the tailings

material at the Lubuk Mandi Mine was completed by third parties in

2004 to test the tailings material within the main southern dam within the

Tailings Dams. In 2013, our Group conducted a diamond core drilling

program to confirm the tailings Mineral Resource as well as the adjacent

small tailings dams.



Independent Valuation

According to the AMC IVR, the value of the tailings mineral assets and the

in situ mineral assets (hard rock) of the Lubuk Mandi Mine is set out below:

Within a range of

(US$ million)



11.5



10.2 – 12.9



In situ (hard rock)



7.8



5.9 – 9.3



Preferred Value



19.2



16.1 – 22.2



Tailings



Please refer to the AMC IQPR and the AMC IVR, each prepared by AMC,

set out in Appendix E and Appendix F to the Offer Document, respectively.1

WHO ARE OUR DIRECTORS AND KEY EXECUTIVES?

Our board of directors include:

• Dr Wilson Tay – Lead Independent Director and Non-Executive Chairman

• Mr Lim Chiau Woei – Managing Director

• Mr Chan Koon Mong – Executive Director

• Mr William Law – Non-Executive Director

• Dato’ Amos Siew – Independent Director

• Ms Ch’ng Li-Ling – Independent Director

Our key executive officers include:

• Ms Ooi Hooi Kiang – Chief Financial Officer

• Mr Fan Ngee Shin – General Manager (Corporate)

• Mr Mohamad Radi bin Jaafar – Plant Manager



Refer

to

“Directors,

Executive Officers and

Employees – Directors”

and “Directors, Executive

Officers and Employees

– Executive Officers”

on pages [158] to [163]

and pages [165] to [168]

of the Offer Document,

respectively, for more

information on our directors

and executive officers.



WHO ARE OUR CONTROLLING SHAREHOLDERS?

Our Controlling Shareholders are JHW, Mr Lim Chiau Woei, Mr William

Law and GBM. The respective shareholdings of the Shares in our Company

of our Controlling Shareholders immediately before the Placement and after

the Placement are summarised below:

Before Placement, Sub-division and

Issue of Adjustment Shares

Direct Interest

Shares



%



Deemed Interest

Shares



%



Before Placement

Direct Interest



After Placement



Deemed Interest



Direct Interest



Shares



%



3,600,000 20.75



–



[•]



[•]



[•]



[•]



[•]



[•]



[•]



[•]



Mr Lim

Chiau

Woei(2)



2,201,405 12.69 3,600,000 20.75



[•]



[•]



[•]



[•]



[•]



[•]



[•]



[•]



Mr

William

Law(3)



1,098,734



[•]



[•]



[•]



[•]



[•]



[•]



[•]



[•]



GBM



2,938,775 16.94



[•]



[•]



[•]



[•]



[•]



[•]



[•]



[•]



6.33 3,600,000 20.75



–



–



%



Shares



%



Shares



%



Deemed Interest



JHW(1)



–



Shares



Refer to “Shareholders

– Ownership Structure”

on pages [66] to [67] of

the Offer Document for

more information on our

Controlling Shareholders.



Notes:

(1) Each of Mr Lim Chiau Woei, Mr William Law and Mr Henry Sim holds

45.5%, 40.5% and 14.0% of the shares in JHW, respectively.

(2) Mr Lim Chiau Woei is deemed interested in the Shares held by JHW.

(3) Mr William Law is deemed interested in the Shares held by JHW.



1

The AMC IQPR has been prepared in accordance with the JORC Code and by a Competent Person as required

under the JORC Code. The AMC IVR has been prepared in accordance with the VALMIN Code and by

Representative Expert and Specialists as required under the VALMIN Code.



AMC, the Independent Qualified Person and Independent Valuer, has given and has not withdrawn its written

consent to the issue of this Product Highlights Sheet with reference to the AMC IQPR and AMC IVR set out in

Appendix E and Appendix F to the Offer Document, respectively, in the form and context in which it appears

therein and all references to its name in the form and context in which it appears herein.
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Value

(US$ million)



Mineral Assets



HOW WAS OUR HISTORICAL FINANCIAL PERFORMANCE AND

WHAT IS OUR CURRENT FINANCIAL POSITION?

Selected items from the combined statements of comprehensive income

of our Group

Audited

(RM’000)



FY2012



Other income



–



FY2013

37



FY2014



Unaudited



Audited



1H2014



1H2015



9



–



Unaudited

Pro Forma

FY2014



7



9



1H2015

7



(12)



(14,430)



(6,812)



(2,272)



(12,654)



(42,297)



(5,117)



Loss for the

financial period,

representing

total

comprehensive

income for the

financial period



(12)



(14,430)



(6,812)



(2,272)



(12,654)



(42,297)



(5,117)



Loss per share

Basic and diluted

(in sen)1



[•]



[•]



[•]



[•]



[•]



[•]



[•]



Post-Placement

(in sen)2



[•]



[•]



[•]



[•]



[•]



[•]



[•]



Selected items from the combined statements of financial position of our

Group



(RM’000)

Non-current

assets

Current assets

Total assets

Total equity



Audited

As at

As at

31 December

30 June

2014

2015



Unaudited Pro Forma

As at

As at

31 December

30 June

2014

2015



19,882



26,356



26,844



26,356



8,641



7,788



13,979



11,448



28,523



34,144



40,823



37,804



(6,169)



35,481



30,364



(404)



Current

liabilities



28,927



40,313



5,342



7,440



Total liabilities



28,927



40,313



5,342



7,440



NAV per Share

(in sen)



[•]



[•]



[•]



[•]



1

For comparative purposes, LPS (based on the pre-Placement share capital) for the Period Under Review is

computed based on the net loss attributable to owners of the parent and the pre-Placement share capital of [•]

Shares. Please refer to the Audited Combined Financial Statements as set out in Appendix A and the Audited

Interim Condensed Financial Statements as set out in Appendix B to this Offer Document for more information

on LPS computation.



For comparative purposes, LPS (based on the post-Placement share capital) for the Period Under Review is

computed based on the net loss attributable to owners of the parent and the post-Placement share capital of

[•] Shares.



2
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Loss before

income tax



Refer to “Management’s

Discussion and Analysis

of Results of Operations

and Financial Position” on

pages [81] to [105] of the

Offer Document for more

information on our financial

performance and position.



Selected items from the combined statements of cash flows of our Group

Unaudited

Pro Forma



Audited

(RM’000)



FY2013



FY2014



1H2014



1H2015



FY2014



1H2015



(88)



(174)



(7,653)



(3,192)



1,669



(8,108)



225



Net cash used

in investing

activities



(2,640)



(3,300)



(14,112)



(4,415)



(6,955)



(21,074)



7



Net cash from

financing

activities



2,730



8,551



18,651



7,446



7,336



31,406



140



Net change in

cash and cash

equivalents



2



5,077



(3,114)



2,050



2,224



372



Cash and cash

equivalents

at end of

financial

period



2



5,079



2,165



4,075



7,303



7,675



Net cash

(absorbed by)/

generated from

operations,

representing

net cash

(used in)/

from operating

activities



(161)



4,918



The most significant factors contributing to our financial performance over

FY2014 as compared to FY2013 are as follows:

• In FY2014, we commenced the construction of our processing facilities

and approximately RM7.03 million was incurred

• In FY2013 and FY2014, we invested approximately RM12.85 million in

exploration and evaluation assets which comprise mainly concession rights

for the Lubuk Mandi Mine of approximately RM1.48 million, and costs

of approximately RM4.08 million, RM2.70 million and RM1.30 million

incurred for drilling, geological surveys and road and infrastructure,

respectively

• As part of our Group’s pre-Placement fundraising activities, we obtained

approximately RM22.07 million of RCL and conducted equity fundraising

of approximately RM5.68 million in FY2013 and FY2014. Funds were

used for the construction of our processing facilities and infrastructure

(such as road access to the Lubuk Mandi Mine), engaging Core Process

Engineering Pty Ltd for the commissioning and design of our processing

facilities, engaging contractors for the drilling of hard rock and tailings,

engaging technical geologists, working capital purposes and professional

fees and expenses incurred in preparation for the Placement

• In FY2013, one-off consultancy fee of RM6.50 million payable to the

Founder Shareholders were incurred on consultancy services provided by

them in relation to the Lubuk Mandi Mine

• In FY2013 and FY2014, our Group settled commission fee of approximately

RM0.78 million and RM1.45 million, respectively. Such commission fee

was paid in consideration of corporate consultancy services pursuant to

the Alvito Agreement

• In FY2013, our Group incurred a one-off loss of approximately RM5.55

million arising from a transfer of financial assets

• In FY2014, our Group incurred net foreign exchange losses of

approximately RM1.03 million due to the strengthening of US$ and S$

against the RM

• In FY2013 and FY2014, our Group incurred finance cost of approximately

RM0.21 million and RM1.32 million, respectively. The finance cost was

mainly coupon payment on RCL borrowings

6
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FY2012



The most significant factors contributing to our financial performance over

1H2015 as compared to 1H2014 are as follows:



INVESTMENT HIGHLIGHTS

WHAT ARE OUR BUSINESS STRATEGIES AND FUTURE PLANS?

• Further exploration at the Lubuk Mandi Mine and the Bukit Panji

Property: Based on the results of our existing exploration activities at the

Lubuk Mandi Mine, we intend to commence further drilling and develop

hard rock mining operations. We intend to conduct further drilling at

the North Pit in the Lubuk Mandi Mine, in order to determine the area

and scope of our mining operations, as well as to convert gold resources

classified as Inferred Mineral Resource to Measured and Indicated Mineral

Resource, and increasing our total Mineral Resource within specified areas

permitted under our concession rights. Our Group plans to conduct further

exploration and drilling activities at the Bukit Panji Property, and to obtain

a resource estimate in respect of the Bukit Panji Property.

• Development of the Lubuk Mandi Mine and the Bukit Panji Property

and investment in mining-related infrastructure and equipment: We

plan to further develop the Lubuk Mandi Mine and the Bukit Panji Property

by investing in mining-related infrastructure, such as our Tailings Dams

at the Lubuk Mandi Mine and waste water treatment facilities. We intend

to enhance the existing waste water treatment facility at the Lubuk Mandi

Mine in the next two to three years, to accommodate other processing

designs and requirements, requiring treatment of waste water discharged, if

necessary. We also intend to redevelop the existing open pits at the Lubuk

Mandi Mine by hiring third party contractors to provide excavators and

trucks and related equipment for installation in the Lubuk Mandi Mine

and the Bukit Panji Property which we may construct, and other related

equipment to upgrade and improve our mining and extraction processes

as well as our processing facilities.

7



Refer

to

“General

Information on Our Group

– Business Strategies and

Future Plans” on pages

[143] to [145] of the

Offer Document for more

information on our strategies

and future plans.



PRODUCT HIGHLIGHTS SHEET



• In 1H2015, our Group incurred employee benefits expenses of

approximately RM1.23 million, or increase of approximately 78.3% from

1H2014. This increase in 1H2015 was in line with our Group’s increased

business activity as its operations and activities related to the development

and construction of the Lubuk Mandi Mine grew in scale. Our Group’s

headcount increased from 33, as at the end of 1H2014, to 42, as at the

end of 1H2015. These include directors’ remuneration of approximately

RM0.20 million and RM0.12 million in each of 1H2014 and 1H2015,

respectively

• In 1H2015, our Group incurred realised foreign exchange gain of

approximately RM0.14 million due to the strengthening of the US$ and

S$ against the RM and unrealised losses of approximately RM1.39 million

were due to the translation of foreign currency debts and bank balances

into RM. The realised gain was mainly due to the strengthening of S$

against RM between the time of subscription for equity shares, which were

issued in S$, and the time at which such proceeds were received

• In 1H2015, our Group incurred professional fees of approximately RM0.75

million, an increase of approximately 581.8% from 1H2014. This increase

was largely due to listing preparation expenses of approximately RM0.34

million having been expensed and expenses of approximately RM0.19

million in relation to a potential mine acquisition having been incurred

• In 1H2015, our Group incurred a one-off fair value loss on derivative

financial instruments of approximately RM6.40 million in relation to the

option to convert the RCL to equity

• In 1H2015, property, plant and machinery of approximately RM12.43

million included the construction-in-progress being reclassified to property,

plant and machinery upon completion of construction in February 2015

• In 1H2015, our Group raised approximately RM2.16 million and RM7.45

million from the RCL and new ordinary shares in the capital of AASB,

respectively, and was partially offset by interest payments under the RCL

of approximately RM0.37 million, redemption of a portion of the RCL of

approximately RM1.49 million and share issue expenses of approximately

RM0.56 million

The above factors are not the only factors contributing to our financial

performance in FY2013, FY2014, 1H2014 and 1H2015. Please refer to the other

factors set out in the section entitled “Management’s Discussion and Analysis

of Financial Position and Results of Operations” of the Offer Document.



• Expansion of our gold processing capacity: Our Group intends to

increase its gold processing capacity, from the current processing capacity

of 350,000 tonnes of hard rock and/or tailings per annum, to 600,000

tonnes of hard rock and/or tailings per annum by FY2017 by including

additional or larger electrowinning and CIL tanks, as well as increase

the smelting capacity of our processing facilities. We intend to develop

our hard rock processing, which will include purchase and installation of

equipment such as ball mill crusher for our hard rock processing activities.



WHAT ARE THE KEY TRENDS, UNCERTAINTIES, DEMANDS, COMMITMENTS OR EVENTS

WHICH ARE REASONABLY LIKELY TO HAVE A MATERIAL EFFECT ON US?

Our Directors have made the following observations and are of the view

that our Group’s financial performance for FY2015 may be affected by the

following factors:

• Costs: Our costs from January to June 2015 have fluctuated as our

processing facilities were in the testing and commissioning stage.

We envisage our costs to stabilise as we enter into contracts with

operating partners, such as Sinomine Resource Exploration Co., Ltd., and

accordingly, we expect less volatility for our per-unit production cost.

• Processing performance: The initial commissioning phase of our

processing facilities concluded in June 2015, and we began commissioning

(running 12 hours a day) in July 2015. We expect to commence 24hour operations of our processing facilities by December 2015 once

our processing performance stabilises, subject to usual maintenance

and upgrading. As at the Latest Practicable Date, our Company has not

commenced hard rock processing. Production and sale of gold from

processing of hard rock is expected to commence in the second half of

FY2017. As such, our Company is not expected to generate any revenue

arising from the sale of gold generated from our hard rock mining and

processing operations in FY2015 and FY2016.

• Revenue: Our sales prices are based on the LBMA Gold Price PM. We

also note that our sales are benchmarked against LBMA Gold Price PM

(which are recorded in US$) and such sales are conducted in RM using

the spot conversion rate.

• Capital expenditure: We expect to incur capital expenditure of up to

S$2.6 million for purposes of purchase of hard rock mining equipment to

be installed by Sinomine and other capital expenditure.

• Expenses: We expect to incur significant higher expenses in FY2015

mainly due to the fair value loss on derivative financial instruments

arising from the conversion option of RCL and in relation to the issuance

of Adjustment Shares to the certain RCL Lenders.

The above are not the only trends, uncertainties, demands, commitments or

events that could affect us. Please refer to the other factors set out in the

section entitled “General Information on our Group – Prospects and Trend

Information” of the Offer Document.
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Refer

to

“General

Information on our Group

– Prospects and Trends,

Information” on pages

[137] to [138] of the

Offer Document for more

information on our business

and financial prospects.
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• Expansion of our business and operations: We are in the process of

negotiating and applying for a new concession in the state of Terengganu,

Malaysia. Our Group may expand our business through strategic alliances,

joint ventures and potential mergers and acquisitions as part of our longterm growth strategy, and enter into acquisitions, joint ventures or strategic

alliances with parties who create synergistic value with our existing

operations.



WHAT ARE THE KEY RISKS WHICH HAD MATERIALLY AFFECTED OR COULD

MATERIALLY AFFECT US AND YOUR INVESTMENT IN OUR SECURITIES?

We consider the following to be the most important key risks which could

materially affect our business, our operations, and ownership of our Shares:



• We have a limited operating history: Our Group was established in 2011,

and we commenced the commissioning of our processing facilities and

the mining and processing of tailings in March 2015 and began recording

revenue in July 2015. There is thus limited historical information available

for investors to evaluate our Business, and limited operating history upon

which investors can evaluate our expected future performance. Although

our Directors and Executive Officers possess the relevant experience and

expertise in mining development and production, there is no assurance that

the growth and future performance of our Group will be successful. The

failure of our Group to generate revenue and profits from our gold mining

activities could have an adverse impact on the development of and future

production from our concession areas.

• We rely on PMINT as the landowner of the Lubuk Mandi Mine and

the Bukit Panji Property and holder of the Mining Leases: Our Group

holds concession rights to the Lubuk Mandi Mine premised on the Lubuk

Mandi Concession Agreement entered into between AASB and PMINT.

We have the right to conduct exploitation and mining activities at the

Lubuk Mandi Mine subject to PMINT maintaining the Mining Leases. The

Mining Leases of the Lubuk Mandi Mine are valid for five-year periods

and are renewable thereafter. The existing Mining Leases for the Lubuk

Mandi Mine will expire in March 2017 and the renewal of the Mining

Leases may commence one year prior to such expiry. Our Group also holds

a concession right to the Bukit Panji Property premised on the Bukit Panji

Concession Agreement entered into between AMSB and PMINT. PMINT

is currently in the process of obtaining the renewed proprietary mining

licence for the Bukit Panji Property. We will only be able to utilise our

concession right for exploitation and mining activities in the Bukit Panji

Property if PMINT obtains such proprietary mining licence.
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• We have experienced negative operating cash flow and working

capital and experienced shareholder deficiency during the Period

Under Review: We recorded negative cash flow from operating activities

of approximately RM0.09 million, RM0.17 million and RM7.65 million

in FY2012, FY2013 and FY2014, respectively. We recorded positive

cash flow from operating activities of approximately RM1.67 million in

1H2015. The negative cash flow during FY2012, FY2013 and FY2014 were

attributable to the fact that we were in the exploration and commissioning

phase of our operations during this period. The operating and capital

expenditures for the Period Under Review were financed primarily

through the RCL and issue of ordinary shares in AASB to investors. We

recorded negative working capital positions of approximately RM2.65

million, RM8.28 million, RM20.29 million and RM32.52 million as at

31 December 2012, 2013, 2014 and 30 June 2015, respectively. We have

also recorded shareholder deficiency of approximately RM0.01 million,

RM2.35 million, RM0.40 million and RM6.17 million as at 31 December

2012, 2013, 2014 and 30 June 2015, respectively. The negative working

capital and shareholder deficiency during the Period Under Review was

mainly due to the RCL, which was obtained for the purpose of funding the

capital expenditure in connection with the commissioning and construction

of our processing facilities and for the exploration and mine development

activities conducted at the Lubuk Mandi Mine. On 1 October 2015,

approximately S$8.76 million of the RCL was converted into Shares in

our Company and on 7 October 2015, approximately S$0.40 million of

the RCL was redeemed.



Refer to “Risk Factors” on

pages [39] to [57] of the

Offer Document for more

information on risk factors.



• We may encounter risks in the redevelopment of our open pit

mine: There are a number of mining-related uncertainties relating to the

dewatering of existing pits due to the amount of mud and sludge sitting

in the bottom of the pits to be removed after dewatering, geotechnical

inputs to open pit design, and detailed operating cost estimates. We

may encounter such risks and uncertainties as further exploration and

redevelopment of the existing Main Pit and North Pit at the Lubuk Mandi

Mine take place. There is a risk that we may encounter unanticipated

factors which may delay or prolong our redevelopment plans. Currently,

our Group’s plans for the redevelopment of open pit mining and processing

are dependent on the conversion of Mineral Resource to Ore Reserves,

which is dependent on the completion of a Pre-Feasibility Study in respect

of the Lubuk Mandi Mine.

• The future redevelopment of open pits at the Lubuk Mandi Mine may

be restricted by the boundaries of the Mining Leases: The Mining

Leases in respect of the Lubuk Mandi Mine cover most of the open pit

working area and associated infrastructure, but part of the Mining Lease

boundary runs down the centre of the possible expansion of the North Pit,

and that area may be effectively sterilised for future mining unless the

Mining Lease boundary can be modified. Furthermore, the southern end

of the Main Pit is in close proximity to the boundary of the Mining Lease,

restricting any potential to significantly deepen the southern end of the

Main Pit.

• We may not discover new gold Mineral Resource: Exploration of

mineral deposits involves significant risks which even careful evaluation,

experience and knowledge cannot entirely eliminate. Exploration may not

lead to the discovery of new Mineral Resource. Conversely, it requires

substantial capital expenditure and time, during which the capital cost

and economic feasibility may change. At the Lubuk Mandi Mine, we

have a concession right to the Mining Leases held by PMINT and have

commenced our work primarily at the Main Pit. At the Bukit Panji

Property, we have conducted only preliminary exploration work but have

not established any Mineral Resource. We have not explored any area at

the Bukit Panji Property by drilling, nor have we commenced any mining

activities.

The above are not the only risk factors that had a material effect or could

have a material effect on our business, our operations and ownership of

our Shares. Please refer to the section entitled “Risk Factors” of the Offer

Document for a discussion on other risk factors and for more information

on the above risk factors. Prior to making a decision to invest in our Shares,

you should consider all the information contained in the Offer Document.

WHAT ARE THE RIGHTS ATTACHED TO THE SECURITIES OFFERED?

As of the date of the Preliminary Offer Document, the total issued and paid-up

share capital of our Company is S$16,968,739 comprising 17,350,579 Shares,

all of which are fully paid up.
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Refer to “Description of our

Shares” on [183] to [189]

of the Offer Document,

for more information on

the Shares offered in the

Placement.



PRODUCT HIGHLIGHTS SHEET



• We may not achieve our production estimates or optimise our

processing facilities: Our Group’s processing facilities for the processing

of tailings have been built and are currently in the commissioning stage.

As such, the processing facilities have yet to reach a consistent state

of operation, design production levels or gold recovery targets. Our

production and plant performance estimates are based upon various

assumptions, for example, resource estimates, assumptions regarding the

physical characteristics of the tailings (such as hardness and presence

or absence of certain metallurgical characteristics) and estimated rates

and costs of production. Actual production and performance of our

processing facilities may vary from the estimates. Furthermore, mining

operations frequently experience unexpected problems, such as delays or

interruptions, during the initial development phase. Given that our Group

is in the commissioning stage, it is possible that actual cash operating costs

and economic returns will differ significantly from our estimates.



We have only one class of shares, and the Shares offered will have the same

rights as our other existing issued and paid-up shares, including voting rights.

Subject to the Articles of Association, Shareholders will be entitled to all

rights attached to their Shares in proportion to their shareholding, such as any

cash dividends declared by the Company and any distribution of assets upon

liquidation of the Company.

There is no restriction on the transfer of fully paid Shares except where

required by law or the Catalist Rules or memorandum and articles of

association of the SGX-ST.



The estimated net proceeds to be raised by our Company from the Placement

(after deducting the estimated expenses in relation to the Placement) (“Net

Proceeds”) will be approximately S$[•] million.

We intend to utilise the Net Proceeds as follows:

Amount in

aggregate

(S$’000)



Use of proceeds



As a percentage of

gross proceeds from

the Placement

(%)



Further exploration

at the Lubuk Mandi

Mine and the Bukit

Panji Property



[•]



[•]



Development of

the Lubuk Mandi

Mine and the Bukit

Panji Property and

investment in miningrelated infrastructure

and equipment



[•]



[•]



Expansion of our gold

processing capacity



[•]



[•]



Expansion of

our business and

operations



[•]



[•]



General working

capital



[•]



[•]



Listing expenses



[•]



[•]



Total



[•]



100.0



Refer to “Use of Proceeds

and Listing Expenses” on

pages [58] to [59] of the

Offer Document for more

information on our use of

proceeds.



WILL WE BE PAYING DIVIDENDS AFTER THE OFFER?

Our Company was incorporated on 12 August 2015 and has not distributed

any cash dividend on our Shares since incorporation. Similarly, none of our

subsidiaries has distributed any cash dividend since their incorporation.

We do not have a fixed dividend policy. The form, frequency and amount

of future dividends on our Shares will depend on our earnings, financial

position, results of operations, cash flow, capital needs, the terms of the

borrowing arrangements (if any), plans for expansion and other factors which

our Directors may deem appropriate.



Refer to the “Dividend

Policy” on page [60] of the

Offer Document for more

information on our dividend

policy.



DEFINITIONS

Companies within our Group

“AASB”

“AMSB”

“Group”



:

:

:



Angka Alamjaya Sdn. Bhd.

Angka Mining Sdn. Bhd.

Our Company and our subsidiaries as at the date of the Offer

Document
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HOW WILL THE PROCEEDS OF THE OFFER BE USED?



:

:

:



“AMC IVR”



:



“Bukit Panji Property”



:



“Controlling Shareholder”



:



“Founder Shareholders”



:



“Lubuk Mandi Mine”



:



“Latest Practicable Date”



:



“Main Pit”



:



“North Pit”



:



“Placement”



:



“Placement Price”

“Placement Shares”

“RCL”

“Share(s)”

Names used in the

Offer Document

“Dato’ Amos Siew”

“Dr Wilson Tay”

“Henry Sim”

“William Law”



:

:

:

:



Alvito Capital Holdings Inc

AMC Consultants Pty Ltd

The independent qualified person’s report dated 2 December 2015

prepared by AMC in accordance with the Catalist Rules as set out in

Appendix E entitled “Independent Qualified Person’s Report on the

Lubuk Mandi Gold Project, Malaysia” to the Offer Document

The independent valuation report dated 2 December 2015 prepared

by AMC in accordance with the Catalist Rules as set out in Appendix

F entitled “Independent Valuation Report on the Lubuk Mandi Gold

Project, Malaysia” to the Offer Document

The area covering approximately 53.53 hectares in HSD Lot No. 1783

at Bukit Panji, Mukim Rusila, Daerah Marang, Terengganu, Malaysia

A person who:

(a) holds directly or indirectly 15.0% or more of the aggregate of the

nominal amount of all the voting shares in our Company (unless

otherwise determined by the SGX-ST); or

(b) in fact exercises control over our Company

The founder shareholders of AASB, being Mr Lim Chiau Woei, Mr

William Law and Mr Henry Sim

The area covering approximately 221.53 hectares in Terengganu,

Malaysia, consisting the area covered by Mining Lease 1/2007 (in

respect of Lot No. 8308 at Bukit Kolah, Mukim Rusila, Daerah Marang,

Terengganu) and Mining Lease 2/2007 (in respect of Lot No. 7556 at

Lubuk Mandi, Mukim Rusila, Daerah Marang, Terengganu)

18 December 2015, being the latest practicable date prior to the

lodgement of the Offer Document with the SGX-ST, acting as agent on

behalf of the Authority

The main and larger southern mining pit at the Lubuk Mandi Mine

situated within Mining Lease 2/2007

The smaller mining pit at the Lubuk Mandi Mine situated north of the

Main Pit, within Mining Lease 2/2007

The placement of the Placement Shares by the Placement Agent on

behalf of our Company for subscription at the Placement Price, subject

to and on the terms and conditions of the Offer Document

S$[•] for each Placement Share

The [•] Shares which are the subject of the Placement

Redeemable convertible loan obtained by AASB or our Company

Ordinary share(s) in the capital of our Company



:

:

:

:



Siew Boon Yeong

Tay Chuan Hui

Sim Beng Huat, Henry

Law Phooi Wong

CONTACT INFORMATION



WHO CAN YOU CONTACT IF YOU HAVE ENQUIRIES RELATING TO OUR OFFER?

The Issuer

Registered Office

Business Address



:

:

:



Telephone No./

Facsimile No.

Sponsor, Issue Manager

and Placement Agent

Address

Telephone No.



:



Anchor Resources Limited

9 Battery Road, #15-01 Straits Trading Building, Singapore 049910

C-3A-9-10, 11 & 12, Block C, Pusat Komersial Southgate, No. 2,

Jalan Dua, Off Jalan Chan Sow Lin, 55200 Kuala Lumpur, Wilayah

Persekutuan, Malaysia

+65 6232 0247/+65 6225 7725



:



UOB Kay Hian Private Limited



:

:



8 Anthony Road #01-01 Singapore 229957

+65 6590 6881
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General
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